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SUB J : INFORMATION ON SECURITIES MANAGEMENT 
REF: SULLIVAN/ JOHNSON LETTER 6/13/73 

1. THE COSTA RICAN LEGISLATIVE ASSEMBLY DEPUTY WHO PROPOSED 
RECENT LEGISLATION THAT WOULD ELIMINATE " BEARER SHARES” IN 
COSTA RICA WAS HIGHLY APPRECIATIVE OF THE MATERIAL YOU OBTAINED 
FROM SEC AND FORWARDED TO THE EMBASSY UNDER REFERENCED LETTER. 
HE ASKED IF THE EMBASSY COULD OBTAIN FROM THE DEPARTMENT 
PERTINENT STATE SECURITIES REGULATIONS WHICH DEAL DIRECTLY WITH 
CORPORATE SHARES FROM TWO OR THREE DIFFERENT STATES. 

2. THE LIGISLATION WHICH THIS DEPUTY HAS PROPOSED NOT ONLY 
SEEKS TO REGULATE SECURITIES, BUT ALSO HAS A PROVISION THAT 
WOULD REQUIRE FOREIGN CORPORATIONS REGISTERED IN COSTA RICA TO 
HAVE 33 PERCENT COSTA RICAN PARTICIPATION. THE DEPUTY 

POINTED OUT IN CONVERSATION WITH THE EMBASSY THAT THIS PROVISION 
IN THE BILL IS ONLY FOR PURPOSES OF NEGOTIATION, AND HE FULLY 
INTENDS THAT IT BE ELIMINATED IN COMMITTEE. 

3. ANYTHING THE DPEARTMENT CAN DO ON AN URGENT BASIS TO 
OBTAIN STATE SECURITIES REGULATIONS WILL BE APPRECIATED. THE 
LEGISLATION, ACCORDING TO THIS DEPUTY, WILL BE DEBATED ON THE 
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FLOOR IN ABOUT TWO WEEKS AND HE WOULD LIKE TO HAVE SOME 
PERTINENT US REFERENCES BEFORE THAT TIME. 

VAKY 
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